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APPENDIX 1.
[See Art. 1.]

Tee AupiTorR GENERAL'S RULES [DATED 13TH APRIL 1926] MADE BY THE
SECRETARY OF STATE FOR INDIA IN COUNCIL, UNDER SECTION 96D (1) OF
THE GOVERNMENT OF INDIA ACT.

1. (1) These Rules may be called the Auditor General’s Rules.
(2) They shall be deemed to have come into force on January 4, 1921,
2. In these rules : —

(@) “ Accounts ”’ includes accounts of stores and stock, as well as
accounts of money transactions ;

(b) “ Audit Officer”” means any officer of the Indian Audit Department
who exercises audit functions ;

(¢) “ Finance and Revenue Accounts of India ’’ means the accounts
prescribed in Section 26 of the Act ;

(d) “Indian Audit Department ~’ means the officers and establishments
subordinate to the Auditor General, which are employed upon
the compilation and audit of accounts of Government transac-
tions in India ;

(e) “ Principal Auditor ”’ means the head of an office of accounts or
of audit or of both who is immediately subordinate to the Auditor
General ;

(f) “ The Act ” means the Government of India Act.

CoNDITIONS OF EMPLOYMENT.

Pay and Gereral.
3. The pay of the Auditor General shall be Rs. 5,000 a month.

4. The Auditor General, on vacating his office, shall not be eligible to
hold any other post under the Crown in India.

Leave.

5. The Auditor General shall be entitled to leave on the conditions laid
down in Section 968 of the Act and the rules in force thereunder for other
officers in the civil service of the Crown in India, or, if he was not, prior to his
appointment, in the service of the Crown in India, on such conditions as may
be prescribed at the time of his appointment by the Secretary of State in
Council.

Pension.

6. The Auditor General’s service for pension shall be calculated in ac-
cordance with the provisions of Section 968 of the Act and the rules in force
thereunder for other persons in the civil service of the Crown in India.

7. The amount of the Auditor General’s pension shall, if he was, prior to
his appointment, in the service of the Crown in India, be calculated in accord-
ance with the provisions of Section 968 of the Act and the rules in force there-
under for the service to which he belonged, and otherwise in accordance with
such terms as the Secretary of State in Council may fix in the case of each
person appointed.

=
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ProvisioN FOR A TEMPORARY VACANCY OR ABSENCE FROM DUTY.

8. In the case of a temporary vacancy in the post of Auditor General,
or of the absence of an Auditor General from duty, the Governor General
in Council shall have power to appoint an officiating Auditor General. The
salary of such officer shall be fixed in accordance with the rules in force under
Section 968 of the Act regulating the salary of an officiating officer.

Duries Axp PowERs.

General.

9. Subject to any general - special orders of the Secretary of State in

Council, the Auditor General shall be—
(i) the final audit authority in India ;and

(1i) responsible for the efficiency of the audit of expenditure in India
from the revenues of India.

He shall further be, to the extent authorised by these rules, the adminis-
trative head of the Indian Audit Department.
10. The Auditor General shall have authority—

(1) to inspect, either personally or through any audit officer, any Gov-
ernment office of accounts in India ;

(ii) to arrange for test audit in any Government office of accounts ;

(iif) subject to any orders of the Secretary of State in Council prescribing
the nature and extent of the audit to be applied to specified classes
of expenditure, to frame rules in all matters pertaining to audit,
particularly in respect of the method and extent of audit and the
raising and pursuance of objections.

Duties and Powers as regards Audst.

11. (@) The Auditor Geaeral, without prejudice to his other audit func-
tions, is responsible that audit is conducted with reference to the following

canons, namely :—

(1) Every public officer should exercise the same vigilance in respect
of expenditure incurred from Government revenues as a per-
son of ordinary prudence would exercise in respect of the ex-
penditure of his own money.

(2) Money borrowed on the security of allocated revenues should be
expended on those objects only for which, as provided by rules
made under the Act, money may be so borrowed. If the money
is utilized on works which are not productive, arrangements
should be made for the amortisation of the debt.

(3) No authority should exercise its powers of sanctioning expendi-
ture to pass an order which will be directly or indirectly to its
own advantage.
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(#) Governicent revenues should not be utilised for the beaefit of a
particular person or section of the community unless—

(i) the amount of expenditure involved is insignificant, or

(ii) a claim for the amount could be enforced in g court of law, or

(iii) the expenditure is in pursuance of a recognised policy or cus-
tom.

(5) Deleted.

(6) The amount of allowances, such as travelling allowances, granted
to meet expenditure of g Particular type, should be so regu-
lated that the allowances ar2 not on the whole sources of pro-
fit to the recipients.

(b) The Auditor General or any principal auditor should bring to the
notice of the Governor General in Counci] or the Local Government, as the
case may be, any breach of one of thuse canons,

12. The Auditor General shall, if so required by the Governor General
in Council—

ernment moneys ; and

(i1) axil'ange for the audit of stores or stock in the possession of an officer
or a department of Government, and for the audit of grants of
land and alienations of land revenue,

13. If the Auditor General considers it desirable that the whole or any
part of the audit applied to Government accounts, or to any other ascounts
which he is required to audit under Rule 12, shall be conducted in the offices
in which these accounts originats, he may require that these accounts, together
with all books, papers and writings having relation thereto, shall at 3 conve-
nient times be made available in those offices for inspection by hig audit
officers.

———g

ment concerned to obtain the requisite sanction, or, in default, to recover the
a=ount under objection :

Provided that—

v (i) if the objection to any expenditure is based solely on the ground
: that such expenditure contravenes one of the canons set out
in Rule 11 above, the Auditor General or principal auditor

e
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